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/ Leadership Team Serving the City of Simi Valley

Cristy A. Canieda
Quality Control Partner

Information Technology

Jason Tagasa
IT Audit Senior Manager

Rhoda Dollaga
Audit Senior Manager

Germaine Sakiwat
Associate Manager

Audit

Donnabelle Ponce
Audit Manager

Linda Narciso
Partner
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/ Scope of Services

The Single Audit

Audit of Major Federal Grant
Programs in accordance with
the Uniform Guidance

The Financial Statement Audit

City’s basic financial statements

Consultation

Year-Round Consultation on
Financial and Accounting
Matters
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/ Independence
There are no relationships between any of
our representatives and the City that, in
our professional judgment, may reasonably
be thought to bear on independence.

Vasquez & Company LLP meets the
independence requirements of AICPA and
Government Auditing Standards as they
relate to the City.
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/ Summary of Audit Results
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Unmodified Opinions on Financial Statements
 The financial statements present fairly, in all material respects, the City’s financial

position and changes in net position.

 The supplemental combining financial statements and supplemental schedules are
fairly stated, in all material respects, in relation to the basic financial statements as a
whole.

Internal Control over Financial Reporting
 No material weaknesses and significant deficiencies were noted on internal control

over financial reporting.

/ Financial Statement Audit
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1 2 3Major Programs Classification Results

• No financial statement finding.

• No federal award finding.

• The corrective action plan for the prior 
year’s federal award finding was 
implemented.

• The City is classified as a “Low-Risk 
Auditee” based on the Federally-
prescribed criteria.

• ALN 14.239 Home Investment 
Partnerships Program ($2.2 million)

• ALN 16.922 – Equitable Sharing Program 
($0.7 million)

The major programs covered 25.7% of the 
total federal expenditures of $11.3 million.

/ Single Audit
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2025 2024 Amount Change % Change
Current and other assets $ 402,986,997       $ 363,633,126       $ 39,353,871         11%
Capital assets 430,182,710       412,902,155       17,280,555         4%

Total assets 833,169,707       776,535,281       56,634,426         7%

Deferred outflows 49,269,706         74,999,822         (25,730,116)       -34%

Long-term liabilities outstanding 307,449,041       319,353,450       (11,904,409)       -4%
Other liabilities 34,304,503         24,319,079         9,985,424           41%

Total liabilities 341,753,544       343,672,529       (1,918,985)         -1%

Deferred inflows 27,805,206         34,822,094         (7,016,888)         -20%

Net investment in capital assets 371,195,272       348,148,706       23,046,566         7%
Restricted 96,161,640         93,402,641         2,758,999           3%
Unrestricted 45,523,751         31,489,133         14,034,618         45%

Total net position $ 512,880,663       $ 473,040,480       $ 39,840,183         8%

Total Primary Government

/ Financial Reporting Highlights – Government-wide
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2025 2024 Amount Change % Change
Revenues:
Program Revenues:

Charges for services $ 102,491,618        $ 83,839,932          $ 18,651,686          22%
Operating grants and contributions 25,844,285          21,500,598          4,343,687            20%
Capital grants and contributions 6,367,559            3,365,264            3,002,295            89%

General Revenues:
Property taxes 46,061,400          44,105,061          1,956,339            4%
Other taxes 35,180,457          34,674,768          505,689               1%
Investment earnings 16,930,940          13,802,125          3,128,815            23%
Other 656,075               235,028               421,047               179%
Total revenues 233,532,334        201,522,776        32,009,558          16%

Expenses:
General government 41,907,007          37,729,276          4,177,731            11%
Community services 8,548,898            8,184,706            364,192               4%
Planning 6,396,052            7,105,430            (709,378)             -10%
Public safety 42,605,494          40,173,347          2,432,147            6%
Public ways and facilities 23,398,163          22,331,792          1,066,371            5%
Interest on long-term debt 1,417,459            1,174,250            243,209               21%
Sanitation 16,708,384          15,065,466          1,642,918            11%
Waterworks District No. 8 45,513,801          39,796,369          5,717,432            14%
Transit 7,196,893            7,087,058            109,835               2%
Total expenses 193,692,151        178,647,694        15,044,457          8%

Change in net position before
transfers and contributions 39,840,183          22,875,082          16,965,101          74%

Special item: loss on
abandonment of projects -                      (2,102,153)          2,102,153            -100%

Change in net position 39,840,183          20,772,929          19,067,254          92%
Net position - beginning 473,040,480        452,267,551        20,772,929          5%
Net position - ending $ 512,880,663        $ 473,040,480        $ 39,840,183          8%

Total

/ Financial Reporting Highlights –
Government-wide, Continued
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2025 2024 Amount Change % Change
Cash and investments $ 75,123,774         $ 71,387,791         $ 3,735,983            5%
Other current assets 28,915,888         22,933,166         5,982,722            26%

Total assets 104,039,662       94,320,957         9,718,705            10%

Accounts payable 8,899,241           2,281,361           6,617,880            290%
Other current liabilities 4,219,077           5,011,004           (791,927)             -16%

Total liabilities 13,118,318         7,292,365           5,825,953            80%

Deferred inflows 10,078,913         8,903,319           1,175,594            13%

Nonspendable 3,570,301           3,574,282           (3,981)                 0%
Committed 32,482,507         29,885,418         2,597,089            9%
Assigned 2,254,740           44,665,573         (42,410,833)        -95%
Unassigned 42,534,883         -                     42,534,883          100%

Total fund balance $ 80,842,431         $ 78,125,273         $ 2,717,158            3%

General Fund

/ Financial Reporting Highlights – General Fund
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2025 2024 Amount Change % Change
Revenues:
Taxes $ 78,147,845          $ 75,774,660          $ 2,373,185            3%
Licenses and permits 3,438,113            3,042,135            395,978               13%
Fines and forfeitures 465,689               292,774               172,915               59%
Use of money and property 6,531,588            5,847,482            684,106               12%
From other governments 674,537               478,512               196,025               41%
Grants 208,698               332,819               (124,121)             -37%
Service charges 2,132,574            1,465,471            667,103               46%
Other revenues 8,855,846            2,472,831            6,383,015            258%
Total revenues 100,454,890        89,706,684          10,748,206          12%

Expenses:
Current:
General government 24,503,238          19,556,598          4,946,640            25%
Community services 4,938,610            4,647,784            290,826               6%
Planning 4,982,039            5,397,339            (415,300)             -8%
Public ways and facilities 16,185,093          15,635,845          549,248               4%
Public safety 39,708,984          37,554,001          2,154,983            6%

Capital outlay -                      585,632               (585,632)             -100%
Debt service 439,071               211,391               227,680               108%

Total expenditures 90,757,035          83,588,590          7,168,445            9%

Excess of revenues
over expenditures 9,697,855            6,118,094            3,579,761            59%

Total other financing uses (6,980,697)          (7,970,067)          989,370               -12%
Net change in fund balance 2,717,158            (1,851,973)          4,569,131            -247%
Fund balance - beginning 78,125,273          79,977,246          (1,851,973)          -2%
Fund balance - ending $ 80,842,431          $ 78,125,273          $ 2,717,158            3%

General Fund

/ Financial Reporting Highlights –
General Fund, Continued
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City’s General Fund showed strong financial performance, with total revenues
coming in $15.7 million above projections and expenditures $9.3 million below
budget, improving the City’s fiscal position. (ACFR p. 34).

General Fund 
Budgetary 
Highlights

• The implementation of GASB 101, Compensated Absences, resulted in an
increase in the City’s compensated absences liability due to changes in the
recognition and measurement requirements.

GASB 101 
Implementation

The City reported the following Net Pension and Net OPEB liabilities at June 30,
2025:

• Net Pension liability - $155.9 million (2024 - $169.4 million) (ACFR p. 82)
• Net OPEB Liability - $72.0 million (2024 - $69.1 million) (ACFR p. 82)

Net Pension 
and OPEB 

Liability

/ Financial Reporting Highlights – Budgetary Highlights      
and Others
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/ Required Communications
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Our responsibilities have been described in our engagement letter dated June 17, 2025. Our responsibilities

We have issued a separate communication regarding the planned scope and timing of our
audit and identified significant risks.

Planned scope and timing of 
the audit

Management has the primary responsibility for the accounting principles used, their
consistency, application and clarity. During the fiscal year ended June 30, 2025, the City
adopted the provisions of Governmental Accounting Standards Board (GASB) Statement
No. 101, Compensated Absences, and GASB Statement No. 102, Certain Risk Disclosures.
The implementation of GASB Statement No. 101 resulted in an increase in the City’s
compensated absences liability due to changes in the recognition and measurement
requirements. The adoption of GASB Statement No. 102 did not have a significant impact
on the financial statements.

Adoption of, or change in 
Accounting Policies

We did not identify any significant accounting policies in controversial or emerging areas for
which there is a lack of authoritative guidance or consensus.Significant accounting policies

We did not identify any significant unusual transactions.Significant unusual 
transactions

/ Required Communications
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Audit adjustments, other than those that are clearly trivial, proposed by us and recorded by
the City. We are not aware of any uncorrected misstatements other than misstatements that
are clearly trivial.

Audit adjustments 

We encountered no disagreements with management over the application of significant
accounting principles, the basis for management’s judgments on any significant matters, the
scope of the audit, or significant disclosures to be included in the financial statements.

Disagreements with 
management 

We are not aware of any consultations by management with other accountants about
accounting or auditing matters.

Consultations with other 
accountants 

No significant issues arising from the audit were discussed or the subject of
correspondence with management.

Significant issues discussed 
with management

We did not encounter any significant difficulties in dealing with management during the
audit.

Significant difficulties 
encountered in performing the 
audit

/ Required Communications, Continued
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We did not encounter any difficult or contentious matters that required consultation outside
the engagement team and that are, in our professional judgment, significant and relevant to
your responsibility to oversee the financial reporting process.

Significant matters that 
required consultation

Independence is a joint responsibility and is managed most effectively when
management, City Council, and audit firms work together in considering compliance with
American Institute of Certified Public Accountants (AICPA) and Government Accountability
Office (GAO) independence rules. AICPA and GAO rules require independence both in mind
and in appearance when providing audit and other attestation services. Vasquez ensures
that the AICPA and GAO’s General Requirements for performing non-attest services are
adhered to and included in all letters of engagement. Vasquez maintains a system of quality
control over compliance with independence rules and firm policies.

Shared responsibilities for 
independence

The most significant written communications between management and our firm were the 
Management Representation Letters. 

Significant written 
communications between 
management and our firm

/ Required Communications, Continued
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Summary of Significant Accounting Estimate

Accounting estimates are an integral part of the preparation of financial statements
and are based upon management’s current judgment. The process used by
management encompasses their knowledge and experience about past and current
events and certain assumptions about future events. The following describes the
significant accounting estimates reflected in the City’s June 30, 2025 financial
statements.

• The estimated useful lives of the City’s capital assets were based on management’s best estimate and prevailing
practices in the local government sector.

• Net pension/ other postemployment benefits (OPEB) liabilities were actuarially calculated based on certain
assumptions disclosed in notes to the financial statements.

• Investments’ fair market values were obtained from the fiscal agents, the pension and OPEB trustees, the
investment custodian and the bond trustees and based on amortized cost and observable inputs.

• The City’s receivables are stated at the amounts collectible based on the results of the City’s evaluations.

• Claim payables are estimated when a loss has occurred and the amount of the loss can be reasonably estimated
and include an amount for claims that have been incurred, but not reported as of the end of the year.

• The net present values of the future leases and subscription payments are calculated based on the estimated
incremental borrowing rates and investment rate of returns for the City.

• Compensated absences liability is calculated based on the more likely than not assumption that leave balances
will be liquidated by either paid time off or payments upon termination or retirement.

/ Required Communications, Continued



18

/ New Accounting 
Pronouncements 
Effective in Future Years



19

The Governmental Accounting Standards Board (GASB) has issued several pronouncements 
that have effective dates that may impact future financial presentations.  

To be implemented 
in FY 2026

• GASB 103 – Financial Reporting Model
• GASB 104 – Disclosure of Certain Capital Assets

To be implemented 
in FY 2027 • GASB 105 – Subsequent Events

/ New Accounting Pronouncements Effective
In Future Years
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Questions?



Vasquez + Company LLP has over 55 years of
experience in performing audit, accounting, and
consulting services for all types of private
companies, nonprofit organizations, and
governmental entities.

Vasquez + Company LLP is proud to be part of
Aprio Alliance—a national association created by
accounting professionals to help collaborative,
growth-minded CPA firms thrive. This affiliation
gives us access to leading expertise, resources, and
best practices, while preserving what matters most:
the personalized service and local insight you
expect from an independent firm. Aprio Alliance
member firms are separate and independent
businesses and legal entities that are responsible for
their own acts and omissions, and each are
separate and independent from Aprio. “Aprio” is the
brand name under which Aprio, LLP and Aprio
Advisory Group, LLC (and its subsidiaries) provide
professional services.

/ Contact Information
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www.vasquez.cpa

Linda Narciso, CPA, CGMA
O: +1.213.873.1726
lnarciso@vasquezcpa.com

Rhoda Dollaga, CPA
O: +1.213.873.1746
rdollaga@vasquezcpa.com
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Thank you for your 
time and attention!


